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§ 3206.13 How does BLM compute acre-
age holdings? 

BLM will compute acreage holdings 
as follows: 

(a) If you own an undivided lease in-
terest, your acreage holdings will in-
clude the total lease acreage. 

(b) If you own stock in a corporation 
or a beneficial interest in an associa-
tion which holds a geothermal lease, 
your acreage holdings will include your 
proportionate part of the corporation’s 
or association’s share of the total lease 
acreage. This paragraph applies only if 
you own more than 10 percent of the 
corporate stock or beneficial interest 
of the association. 

(c) If you own a lease interest, you 
will be charged with the proportionate 
share of the total lease acreage based 
on your share of the lease ownership. 
You will not be charged twice for the 
same acreage where you own both 
record title and operating rights for 
the lease. For example, if you own 50% 
record title interest in a 640 acre lease 
and 25% operating rights, you are 
charged with 320 acres. 

§ 3206.14 How will BLM charge acre-
age holdings if the United States 
owns only a fractional interest in 
the geothermal resources? 

Where the United States owns only a 
fractional interest in the geothermal 
resources of the lands, BLM will only 
charge you with the part owned by the 
United States as acreage holdings. For 
example, if you own 100 percent of 
record title in a 100 acre lease, and the 
United States owns 50 percent of the 
mineral estate, you are charged with 50 
acres. 

§ 3206.15 Is there any acreage which is 
not chargeable? 

BLM does not count leased acreage 
included in any approved unit or coop-
erative agreement or development con-
tract as part of your total acreage 
holdings. 

§ 3206.16 What will BLM do if my hold-
ings exceed the maximum acreage 
limits? 

BLM will notify you in writing if 
your acreage holdings exceed the limit 
in 43 CFR 3206.12. You have 90 days 
from the date you receive the notice to 

reduce your holdings to within the 
limit. If you do not comply, BLM will 
cancel your leases, beginning with the 
lease most recently issued, until your 
holdings are within the limit. 

§ 3206.17 What is the primary term of 
my lease? 

Leases have a primary term of 10 
years. 

§ 3206.18 When will BLM issue my 
lease? 

BLM issues your lease the day we 
sign it. Your lease goes into effect the 
first day of the next month after the 
issue date. 

Subpart 3207—Additional Lease 
Term 

§ 3207.10 When may I get an additional 
lease term beyond the primary 
term? 

(a) If you produce or use geothermal 
resources in commercial quantities 
during the primary term, your lease 
will continue in additional term for as 
long as you produce or use geothermal 
resources in commercial quantities for 
up to forty years beyond the primary 
term. Section 3207.11 explains how to 
continue your lease beyond the addi-
tional term. 

(b) If, before the primary or extended 
term ends, you have a well capable of 
producing geothermal resources in 
commercial quantities, BLM may con-
tinue your lease for up to forty years 
beyond the primary term. To continue 
your lease in an additional term, we 
must determine that you are diligently 
trying to begin production. We may 
ask you to describe in writing your ef-
forts to begin production during the 
lease term, and the efforts you plan for 
future lease years. You should also de-
scribe negotiations for sales contracts, 
marketing arrangements, and elec-
trical generating and transmission 
agreements, and any other information 
you believe shows diligent efforts. 

§ 3207.11 May I renew my lease at the 
end of its additional term? 

If BLM does not need the lands for 
another purpose at the end of the 
forty-year additional term, and if you 
are producing geothermal resources in 
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commercial quantities, you will have a 
preferential right to renew the lease 
for an additional 40-year period under 
terms and conditions BLM determines. 
If your lease is located on lands admin-
istered by the Department of Agri-
culture, they must concur with the use 
of the surface and any terms and condi-
tions before we may grant your re-
newal. If another Federal agency man-
ages the surface, we will consult with 
them before granting your renewal. 

Subpart 3208—Extending the 
Primary Lease Term 

§ 3208.10 When may I extend my lease 
beyond the primary term? 

(a) You have four opportunities to ex-
tend your lease beyond the primary 
term: by drilling, diligent efforts, pro-
duction of byproducts, and unit com-
mitment. 

(1) For a drilling extension, we will 
extend your lease for five years if you: 

(i) Are drilling when the primary 
term ends; and 

(ii) Diligently drill to a reasonable 
target, based on the local geology and 
type of development you propose. BLM 
will determine if your target is ade-
quate to extend the lease. 

(2) For a diligent efforts extension, if 
you have not produced geothermal re-
sources in commercial quantities be-
fore the primary or extended term 
ends, or before your lease is eliminated 
from a unit agreement, BLM may still 
approve up to two successive five-year 
extensions for your lease. You must 
have made a good faith effort to 
produce. To obtain a diligent efforts 
extension, follow the procedures at 43 
CFR 3208.11(a)(2). 

(3) For a byproducts extension, if 
your lease is in an additional term, and 
we determine that it can no longer 
produce commercial quantities, we 
may still extend your lease for five 
years. However, we will only do so if 
you are producing one or more valuable 
byproducts in commercial quantities. 
You should consult 43 CFR 3209.10 if 
you wish to convert your geothermal 
lease to a mineral lease for the byprod-
uct. 

(4) For a unit commitment extension, 
if your lease is committed to a unit 
agreement and its term would expire 

before the unit term would, BLM may 
extend your lease to match the term of 
the unit. We will do this if you have 
diligently pursued unit development 
while your lease is committed to the 
unit. 

(b) During any extension period, if 
you use or produce geothermal re-
sources in commercial quantities, or if 
you complete a well capable of pro-
ducing geothermal resources in com-
mercial quantities on the lease, BLM 
will place the lease into an additional 
term. 

§ 3208.11 What must I do to have my 
lease extended? 

(a) You must take the following 
steps: 

(1) For a drilling extension, notify 
BLM prior to the end of the primary 
term of your drilling activities so we 
may determine that you are diligently 
drilling beyond the end of the primary 
term and have met your well comple-
tion requirements. 

(2) For a diligent efforts extension: 
(i) Send BLM a written extension re-

quest at least 60 days before the pri-
mary or first extended term ends, or 60 
days before your lease is eliminated 
from a unit agreement; 

(ii) Include a report showing that you 
have made a good faith effort to 
produce or use geothermal resources in 
commercial quantities given the cur-
rent economic conditions for mar-
keting geothermal resources; and 

(iii) Say whether you choose to pay 
instead of produce in commercial quan-
tities under 43 CFR 3208.13 or to make 
significant expenditures under 43 CFR 
3208.14 during the period of extension. 

(3) For a byproducts extension, send 
us a request justifying an extension. 

(4) For a unit commitment extension, 
send us a request at least 60 days be-
fore your lease ends which shows that 
you have diligently pursued unit devel-
opment. 

(b) Within 30 days after receiving 
your extension request, BLM will no-
tify you whether we approve. BLM may 
request additional information from 
you. 
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